
Why we believe
the future of the
Gauteng Province
is not all doom
and gloom...
W r i t t e n  b y
T a s c h y a n a  F o u r i e
N a t i o n a l  H e a d  o f  P r o p e r t y  S a l e s

Whilst travelling to our Cape
Town office last week I picked up
a copy of “The Gauteng Business
Guide” to keep me busy during
my flight.
 
I was pleased to read an article
overviewing plans for the
Gauteng region. If the provincial
planners follow through with the
three development corridors, it
would see a much-needed local
and international investment
into Gauteng. From reviving the
manufacturing sector to
demarcated Special Economic
Zones, this exercise should
create a growth trajectory for
key sectors of the provincial
economy. A R100Bn
infrastructure fund is set to be
created and according to the
World Bank a 10% increase in
infrastructure spend usually
leads to a 1% growth in the Gross
Domestic Product (GDP).
 
Agricultural,mining,
manufacturing, tourism and
transport sectors, among others,
should boost employment rates
with social infrastructure such as
schools also getting some much-
needed attention. In support of
the upliftment projects, the aim
is to have 100% broadband
connectivity in Gauteng by 2020.
 
IThe “Aerotropolis” planned
around the O.R. Tambo
International Airport will stretch
from the East Rand to the
Johannesburg City Centre and
will itself have incentive schemes
designed to support local
businesses as well as various
industrial development schemes.
These have already broken
ground in support of this zone.

It seems that the Gauteng provincial government (a province that
contributes one third of our country’s total GDP), through the
support of National Government, are intentional about growing
our GDP and changing the social status of its citizens. Real estate,
finance and business contribute the largest part (21%) of Gauteng’s
GDP so this is welcome news for the overall property sector.
Inevitably this should filter down into our other metropolitans and
districts throughout South Africa. I believe we can look forward to
a general upward swing within the next five years.
 
I often have people ask me how it is possible that there is a new
commercial building being developed, or redeveloped, on every
corner. My response is that these seasoned developers have
researched the specific nodal requirements and are responding to
coming trends well in advance of them even purchasing sites to
develop or redevelop. It is a positive approach and though this
puts pressure on legacy buildings in some nodes, eventually the
scales should balance out and demand and supply will eventually
meet eye to eye.
 
In closing, if you are wanting to be a property owner the time to
buy is now. Interest rates are lowered and mortgage bonds are
more achievable than have been in years. The industrial sector, in
terms of investment, remains a top performer with good rental
growth performance and lowering vacancy factors.

For more information visit us at www.warehousefinder.co.za or www.cre-africa.com 
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Warehouse Finder is a CRE Africa company. CRE Africa is a specialist commercial
real estate group with offices in Johannesburg, Pretoria, Cape Town and Durban. 
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